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Hews:

KAS BAMEK and dwpbank (Deutsche WerpapierService Bank AG) have
established a partnership to further develop the German, Methedands and
European securities services markets. Dwpbank and KAS BANK will create a
securities platform for the Dutch financial services sector, based on
dwpbank's technology and the securities services know how of KAS BANK.
Dwpbank plans to open a branch in Amsterdam by mid-2012.

KAS BAMK and dwpbank will appreach the imstitutional client base of
dwpbank to offer wholesale walue added services and jointly to further
develop the German market

The Dutch market is characterised by a relatively low level of outsourcing.
Approximately 50 banks and other financial institutions with c. 5 million
securities accounts could therefore profit from a bundled securities
processing platform.

The expectation is that ¢ 160 KAS BAMK securities specialists will be
maving to the mew branch.

Cwur View:

Baoth parties target cost advantages as well as quality improvements for the
participating Dutch financial institutions. So far, KAS BAMK's earnings model
suffered from weak top-line and a rather rigid cost base (low staff churn)
which could be helped by the transfer of 160 FTEs to the joint-venture to be
created. This should allow to improve profitability in time.

Conclusion:

We maintain cur Accumulate rating and € 12.50 target price.
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KAS BANK and dwpbank (Deutsche WerpapierSenvice Bank AG) have
established a partnership to further develop the German, Netherlands and
European securities services markets. Dwpbank and KAS BANK will create a
securties platform for the Dutch financial services sector, based on
dwphank's technology and the securities senvices know how of KAS BANK
Dwpbank plans to open a branch in Amsterdam by mid-2012

KAS BAMK and dwpbank will approach the institutional client base of
dwpbank to offer wholesale value added services and jointly to further
develop the German market.

The Dutch market is charactensed by a relatively low level of outsourcing.
Approxmately 50 banks and cther financial insttutions with c. 5 million
secunties accounts could therefore profit from a bundled secunties
processing platform.

The expectation is that c. 160 KAS BANK securties specialists will be
mowing to the new branch.

Both parties target cost advantages as well as quality mprovements for the
participating Dutch financial institutions. So far, KAS BANK's eamings model
suffered from weak top-line and a rather ngid cost base (low staff chum)
which could be helped by the transter of 160 FTEs to the joint-venture to be
created. This should allow to improve profitability in time.

We mantan our Accumulate rating and € 12 50 target price.



